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As far as property tax assessment is concerned the highlight (or
perhaps lowlight) of 2009 in Kitsap County and pretty much the rest of
North America is the continued declining value of our real estate. From
January 1, 2008 to January 1, 2009 Kitsap County real and personal
property declined in value by 8.7%. This compares to a statewide
decline in value of 5.9%. Although this is not good news on our
individual balance sheets, our 2010 Kitsap share of the state school
levy is reduced while those counties with decreases less than the state
average will see increases in their share of this very large tax levy. Itis
also helpful to all Washington State taxpayers that the state will actually collect less (exclusive of
new construction) overall than last year due to the inflation rate being a minus .8% over the last
year.

While the state levy portion of our tax bill will be a bit lower in 2010 for most of us in Kitsap
County, voters in some jurisdictions have approved noteworthy increases to other portions.
Property owners in the South Kitsap School District can expect to see an approximate 15%
increase in their local levy amount as voters approved a four-year maintenance and operations
levy in February 2009 increasing the amount collected by 15% in the first year. Additionally
voters in the Central Kitsap Fire & Rescue and the South Kitsap Fire and Rescue authorized
increases to their relatively smaller EMS levies of 35% and 45% respectively.

I am often asked how much the declining real estate market value is affecting the county budget.
Other than the fact that new construction is way off from a couple years ago (see pg 12), there is
no impact as the county and most all other districts can continue to collect 1% more (exclusive of
new construction) than they did in the previous year. As assessed values fall the levy rate
(dollars per thousand of assessed value) for each district is adjusted upward to collect the slight
1% increase over the previous year. There are, however, a few districts (see pgs 4 - 6), which
because of recently approved lid lifts will get less in property tax revenue in 2010. Declining
assessed values have caused levy rates to reach the maximum allowable for their type district.
Taxpayers in these districts will pay a bit less than they did in 2009 in most cases for this portion
of their tax bill.

The county budget is, however, being impacted by the current economic recession. Sales tax
revenue, which typically is about equal to property tax revenue when it comes to funding our
general government services has been down 10-20% during 2009 and is expected to continue at
this level during 2010. Staffing levels and employee hours throughout the county general fund
departments have been reduced dramatically. In our office alone we will be down to less than 25
full-time equivalent positions by the end of 2010. This compares to 38.5 fte’s just ten years ago.
The most noticeable result of the reductions is the closure of all county administrative services
on Fridays. Customers looking to apply for property tax exemptions, building permits, marriage
licenses, pay property taxes, record documents, renew/transfer vehicle licenses, etc. should
prepare for delays on the Monday thru Thursday work days we are open for business.

As always please feel free to contact our office about anything having to do with your property
taxes. We look forward to answering your questions and helping you in any other way needed.

Sincerely,
Jim Avery
360.337.7085 (direct line)



PROFILE OF KITSAP COUNTY
Established: 1857

GEOGRAPHY

398 square miles in Kitsap, 99 square miles tax exempt
211 miles of salt water shore line
33 miles of fresh water lake frontage
115,397 real property tax parcels
5,494 personal property accounts

POPULATION
Est. 2000 Est. 2007
Total 231,969 243,400

2008 TOP EMPLOYERS

Naval Base Kitsap is the largest employer in Kitsap County at
approximately 26,400 military and civilian employees

Harrison Hospital 2,716
Central Kitsap School District 1,284
Kitsap County 1,179
South Kitsap School District 1,011
North Kitsap School District 1,000
Wal-Mart 850
Port Madison Enterprises 756
Bremerton School District 690
Olympic College 650
Doctor’s Clinic 547

(Source: Kitsap Regional Economic Development Alliance &
The US Census Bureau)

TAXING DISTRICTS

We currently have 43 taxing districts in Kitsap County (including the state school levy). There
are several active districts that do not levy property tax money. A property will not be in every
district but is in some combination of the following:

—

Port Districts = 2
Fire Protection Districts =
Sewer Districts =

5
1
Library Facility District = 1
1
1

Cities =

School Districts =

Water Districts =

Library District =

Public Utility District (PUD) =
Utility District =

County =

Metropolitan Park District =
State School =

_, a0



STATEMENT OF ASSESSED VALUATION
2009 ASSESSMENT FOR TAXES PAYABLE IN 2010

Real Property Personal Property
Locally assessed 29,476,028,254 442,035,167
Centrally assessed 39,923,282 238,646,281
Total 29,515,951,536 680,681,448

Locally assessed property is valued by the Kitsap County Assessor

Centrally assessed property is valued by the Washington State Department of Revenue

Total

29,918,063,421
278,569,563

30,196,632,984



TO BE COLLECTED IN THE YEAR 2010

COUNTY:

COUNTY CURRENT EXPENSE
MENTAL HEALTH
VETERANS RELIEF

TOTAL CURRENT EXPENSE

COUNTY CONSERVATION FUTURES

COUNTY ROADS
ROAD TAX DIVERSION - SHERIFF
ROAD TAX DIVERSION - PROS ATTY
ROAD TAX DIVERSION - CLERK
TOTAL COUNTY ROADS

SCHOOLS:
STATE SCHOOL

SCHOOL DIST NO 100 - BREM
SPECIAL M&O*
BOND*

TOTAL

SCHOOL DIST NO 303 - BAINBRIDGE ISL.
SPECIAL M&O*
BOND*
CAPITAL PROJECT*

TOTAL

SCHOOL DIST NO 400 - NORTH KITSAP
SPECIAL M&O*
BOND*

TOTAL

SCHOOL DIST NO 401 - CENTRAL KITSAP
SPECIAL M&O*
BOND*

TOTAL

SCHOOL DIST NO 402 - SOUTH KITSAP
SPECIAL M&O*

SCHOOL DIST NO 403 - NORTH MASON
SPECIAL M&O*
CAPITAL PROJECT* (NEW 2010)
TOTAL

TOTAL LOCAL SCHOOLS
TOTAL SCHOOLS

ASSESSED

VALUE

30,196,632,984
30,196,632,984
30,196,632,984
30,196,632,984

30,196,632,984

18,576,430,319
18,576,430,319
18,576,430,319
18,576,430,319
18,576,430,319

30,196,449,418

3,685,966,439
3,685,828,701

6,208,087,421
6,207,277,599
6,207,277,599

6,670,939,021
6,671,482,619

6,750,487,594
6,753,467,968

6,556,530,390

49,817,659
49,890,359

RATE TAXES T.E.D TOTAL
0.925000 27,931,882 13,125 27,945,007
0.025000 754,915 395 755,310
0.000000 0 158 158
0.950000 28,686,797 13,678 28,700,475
0.039644 1,197,124 571 1,197,695
1.235172 22,945,095 15,929 22,961,024
0.066321 1,232,005 650 1,232,655
0.024242 450,331 314 450,645
0.003015 56,007 39 56,046
1.328750 24,683,438 16,932 24,700,370
2.133597 64,427,053 0 64,427,053
2.781468 10,251,653 743 10,252,396
0.976714 3,599,836 164 3,600,000
3.758182 13,851,489 907 13,852,396
1.283167 7,964,968 1,043 7,966,011
1.248534 7,749,848 152 7,750,000
0.245679 1,524,970 30 1,525,000
2777380 17,239,786 1,225 17,241,011
1.978732 13,194,270 5,730 13,200,000
1.169165 7,795,946 4,054 7,800,000
3.147887 20,990,216 9,784 21,000,000
2.162807 14,593,673 6,327 14,600,000
1.436299 9,691,591 8,409 9,700,000
3.599106 24,285,264 14,736 24,300,000
2.500103 16,381,652 10,348 16,392,000
1.820740 90,231 474 90,705
0.477968 23,846 0 23,846
2.298708 114,077 474 114,551

92,862,484 37,474 92,899,958
157,289,537 37,474 157,327,011

T.E.D. = Timber Excise Distribution



TO BE COLLECTED IN THE YEAR 2010

CITIES:

CITY OF BREMERTON
REG
BOND*
EMS

TOTAL

CITY OF PORT ORCHARD
CITY OF POULSBO

CITY OF BAINBRIDGE ISLAND
REG
BOND*

TOTAL

TOTAL CITIES

PORTS:

PORT OF BREMERTON
REG
LT BOND

TOTAL

PORT OF BREMERTON IDD

PORT OF BROWNSVILLE
PORT OF EGLON

PORT OF ILLAHEE
PORT OF INDIANOLA
PORT OF KEYPORT
PORT OF KINGSTON
PORT OF MANCHESTER
PORT OF POULSBO
PORT OF SILVERDALE
PORT OF TRACYTON
PORT OF WATERMAN
TOTAL PORTS

ASSESSED

VALUE

2,899,484,508
2,871,753,552
2,899,484,508
1,165,037,143
1,310,033,708

6,245,647,306
6,207,277,599

10,170,291,897
10,170,291,897
10,170,291,897
10,170,291,897

1,368,985,711

224,465,046
515,603,305
297,558,674
146,477,999
989,054,840
614,338,199

975,658,387

2,734,233,645

717,032,603

272,845,229

RATE

2.162392
0.309114
0.500000
2.971506

2.142357

1.562678

1.033484
0.086345
1.119829

0.292184
0.032149
0.324333

0.450000

0.258418
0.086450
0.100853
0.135698
0.195552
0.170317
0.159298
0.260213
0.193075
0.039270

0.147967

TAXES T.E.D TOTAL
6,269,823 2,690 6,272,513
887,304 396 887,700
1,449,742 683 1,450,425
8,606,869 3,769 8,610,638
2,495,925 0 2,495,925
2,047,161 30 2,047,191
6,454,776 124 6,454,900
535,957 11 535,968
6,990,733 135 6,990,868
20,140,688 3,934 20,144,622
2,971,601 3,279 2,974,880
326,963 166 327,129
3,298,564 3,445 3,302,009
4,576,631 4,888 4,581,519
353,770 7 353,777
19,405 49 19,454
52,000 0 52,000
40,378 1 40,379
28,644 0 28,644
168,453 137 168,590
97,863 0 97,863
253,879 0 253,879
527,911 17 527,928
28,158 0 28,158
40,372 0 40,372
9,486,028 8,544 9,494,572

T.E.D. = Timber Excise Distribution



TO BE COLLECTED IN THE YEAR 2010

ASSESSED
VALUE RATE TAXES T.E.D TOTAL
FIRE DISTRICTS:
1 CENTRAL KITSAP 7,5630,597,400 1.420601 10,697,972 3,510 10,701,482
EMS 7,677,047,696 0.500000 3,788,524 1,828 3,790,352
TOTAL 1.920601 14,486,496 5,338 14,491,834
2 BAINBRIDGE ISLAND 6,245,647,306 0.804542 5,024,885 96 5,024,981
EMS (NEW 2010) 6,245,647,306 0.400000 2,498,259 0 2,498,259
TOTAL 1.204542 7,523,144 96 7,523,240
7 SOUTH KITSAP 6,963,653,635 1.163759 8,104,012 1,623 8,105,535
EMS 6,988,272,491 0.500000 3,494,136 1,309 3,495,445
TOTAL 1.663759 11,698,148 2,832 11,600,980
10 NORTH KITSAP 2,952,962,712 1.309430 3,866,697 1,620 3,868,317
EMS 2,954,975,539 0.500000 1,477,487 1,002 1,478,489
BOND* 2,105,098,489 0.232768 489,774 226 490,000
TOTAL 2.042198 5,833,958 2,848 5,836,806
18 POULSBO 3,483,740,868 1.457369 5,077,095 763 5,077,858
EMS 3,488,502,178 0.500000 1,744,251 919 1,745,170
TOTAL 1.957369 6,821,346 1,682 6,823,028
TOTAL FIRE DISTRICTS 46,263,092 12,796 46,275,888
OTHER:
WATER DIST ROCKY POINT - BOND 165,720,628 0.603425 100,000 0 100,000
PUBLIC UTILITY DIST NO 1 30,196,632,984 0.068474 2,067,692 1,004 2,068,696
METRO PARK - BAINBRIDGE ISLAND 6,245,647,306 0.750000 4,684,235 99 4,684,334
BOND* 6,207,277,599 0.148040 918,915 10 918,925
Total 0.898040 5,603,150 109 5,603,259
REGIONAL LIBRARY 29,031,595,841 0.320397 9,301,634 4,554 9,306,188
POULSBO LIBRARY FACILITY - BOND* 4,493,023,306 0.033385 149,936 64 150,000
TOTAL OTHER 17,222,412 5,731 17,228,143
TOTAL TAXES 304,969,116 99,660 305,068,776
NOTE:

* Voted bonds and M&O - Property tax to be collected is reduced by the timber excise distribution.
All others, the timber excise distribution is added to the budgeted amount.

6 T.E.D. = Timber Excise Distribution



TAXING DISTRICTS WITH NO LEVY FOR 2010

WATER DISTRICTS

Crystal Springs
Manchester
North Perry
Old Bangor
Silverdale
Sunnyslope
West Hill

MISCELLANEOUS DISTRICTS

Sewer District 7 (So. Bainbridge Island)
Westsound Utility District

ASSESSED VALUE

13,630,350
747,030,303
1,615,100,829
13,421,160
2,351,255,350
87,293,114
103,576,276

182,615,191
1,596,366,335



